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With the purchase of a small interest in the Jingemia Oil Field, Norwest Energy NL

progressed from a purely exploration company, to producer. This field is located in the

northern onshore portion of the Perth Basin.

The Company participated in the
drilling of three appraisal and four
wildcat exploration wells during the
year. A further two appraisal wells
have been drilled subsequent to year-
end. All these wells were drilled in
the prospective and highly sought after

northern Perth Basin.

The CIliff Head Oil Field, which is
located offshore, and southwest of
Dongara, was successfully appraised
by the drilling of Cliff Head 3, ClLiff
Head 3 cored hole 1 and Cliff Head 4.
The cored hole produced oil at an
exceptional rate of 2,000 barrels of oil
per day through a 28/, inch surface
choke with an electric submersible
pump. Drilling established a common
oil-water contact across the field.
While evaluation of data collected
during this successful appraisal
programme is ongoing, preliminary
recoverable reserves for the field are
estimated at between 20 and 30
million barrels (further details are
contained within the review of

operations).

A successful application was made
for an additional onshore Perth Basin
exploration permit, which has been
offered to the Joint Venture, subject to

clearing native title. On award,

Norwest will have 331/3% interest,
partnered by two very respected
companies. Although Norwest leads
the study group which evaluated this
and surrounding areas, it elected to
transfer operatorship to a very

experienced Perth Basin explorer.

An option to acquire the Company’s
7.5% interest in WA-226-P has been
sold to Roc Oil Company Limited.
Although the recent Morangie 1 well,
in which Norwest was free carried,
contained a residual oil column, it is
the opinion of the Norwest technical
team that the structure is breached and

that oil has leaked away.

Further exploration required the
acquisition of an expensive 3D seismic
survey and the Roc option paid the
cost of this survey. Water depths in
the block are moderate, at greater than
100 metres with drilling costs about
US$6million for a dry hole. When the
prospect size was considered, the
directors believed the Company’s

funds could be better used elsewhere.

The Directors are seeking
expressions of interest from selected
companies who may be interested in
acquiring Norwest’s interest in
WA-286-P and the Cliff Head Oil
Field. Depending on the level of such
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offers, a decision will be made as to
whether the company should sell its
interest and use the funds for further
exploration or maintain involvement
and participate in development and
receive its 5% share of subsequent
cash flow. Any agreement to sell will

be subject to shareholder approval.

Norwest spent $4,000,000 on

exploration activities during the year.

I remind you that Norwest maintains
a regularly updated website at
www.norwestenergy.com.au where
copies of all ASX Stock Exchange
Announcements, technical and
additional information on projects can
be found. The Company also provides
an email service whereby all updates
are distributed to interested parties.
This service can be subscribed to by

visiting the website.

As always I remain available to
answer any enquiries concerning
Norwest from investors and

shareholders.

Ivan BURGESS

Chief Executive Officer and Director



Drilling on the Jingemia Oil Field



PROSPECT PERMIT EQUITY CLASSIFICATION
Cliff Head 3 WA-286-P 5% Appraisal

Cliff Head 3 cored hole 1 WA-286-P 5% Appraisal

Cliff Head 4 WA-286-P 5% Appraisal

Twin Lions 1 TP/15 10%* Wildcat

Mentelle 1 WA-286-P 5% Wildcat

Vindara 1 WA-286-P 5% Wildcat

Morangie 1 WA-226-P 7.5%** Wildcat

Jingemia 2 EP-413 1.278% Appraisal

Jingemia 3 EP-413 1.278% Appraisal/Water Injector
** Free carried

* Paid 20% of costs

PERMIT EQUITY BASIN STATE LOCATION
EP-413 1.278% Perth Basin Western Australia Onshore
WA-286-P 5% Perth Basin Western Australia Offshore
TP/15 10%* Perth Basin Western Australia Offshore
WA-226-P 7.5%** Perth Basin Western Australia Offshore
EP-368 10% Perth Basin Western Australia Onshore
EP-364 10% Carnarvon Basin Western Australia Offshore
EP-419 80% Perth Basin Western Australia Onshore
AC/P32 65.39%**% Ashmore-Cartier Territory Northern Territory Offshore
AC/P22 50%*** Ashmore-Cartier Territory Northern Territory Offshore
L03-6 33.33% Perth Basin Western Australia Onshore

& Earning 10% by funding 20% of the cost of drilling the next well in this permit plus cost of testing if required

s Sold an Option to Roc Oil

*#*%  50% reducing to 10% if an option is exercised and a well drilled.

*#*%%  Reducing to 49% paying 41.85%
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REVIEW O F
Perth Basin

OPERATIONS

The Jingemia Oil Field is contained within EP-413, which is situated about 30

kilometres northeast of the Cliff Head Oil Field in which the Company also has an

interest. This permit and the Jingemia Oil Field are located close to major road

systems and existing infrastructure.

EP-413 ONSHORE PERTH
BASIN WESTERN AUSTRALIA

Norwest Energy NL 1.278%

During October 2002, the then EP-
413 Joint Venture announced that the
Jingemia 1 exploration well had
successfully encountered an
approximate 30 metre gross oil
column reservoired in the Dongara
Sandstone. Initially, Jingemia 1 was
placed on a two-week production test,
and rates in excess of 2,000 barrels of
oil per day were recorded with a
sustained level of about 1,950 barrels
per day. Following this, in early May
2003, the well commenced an

extended 3 month production test.

Testing concluded on 4th August
2003. Oil production during this
production test ranged from a
constrained 1,000 to 1,900 barrels of
oil per day, and in excess of 125,000
barrels of oil was produced with no
water. The well has subsequently been
shut-in to measure pressure build-up in
the oil reservoir. Analysis of the test
production data will enable the Joint
Venture partners to determine the
optimum field development strategy.
Norwest's net share of oil produced
has been sold to the BP refinery at

Kwinana.

Following the encouraging results
from the extended production test, the
Joint Venture elected to drill the
Jingemia 2 well to appraise the
southern flank of this oil field. The
well was designed to be converted as
a water injector to maintain field

pressure

The Jingemia 2 appraisal well
commenced on Sunday 24t August
2003 and was directionally drilled
from the Jingemia 1 drill pad. The
well was designed to intersect the
Dongara Sandstone oil reservoir about
1 kilometre to the southeast of the

discovery well. Analysis of the

Jingemia
Oil Field

Cliff Head
Oil Field

Freshwater
Point North
Prospect

Freshwater Point
Prospect

Woodada
Gas Field
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Dongara Sandstone reservoir
intersected in the well has indicated it
to be of poor reservoir quality and
unsuitable for water injection likely
due to thinning of the section from the
position of Jingemia 1. The Joint
Venture, therefore agreed to drill a
sidetrack well to a revised bottom hole
location designed to intersect
improved reservoir quality rocks.
Jingemia 3 commenced drilling in
September 2003. The well met its
objectives and has run 7 inch casing,
and will be used as a water injector to
maintain reservoir pressure during

production.

Figure 2

ara
ield



The Operator, on behalf of the EP-
413 Joint Venture, has applied for a
production licence over the Jingemia
Oil Field. Development of the field
will commence on granting of the
production licence and successful
completion of a water injection well to

maintain field pressures.

Commencing on the 18t September
2003, a ground based gravity survey
was conducted across the Jingemia Oil
Field and other prospective areas.
Data from this survey is still being

received.

This permit also contains a number
of other prospects, as depicted in
figure 2, which have been defined by
modern seismic data. These structures
are considered to be similar to the
Jingemia Oil Field and other
producing hydrocarbon fields located
in this region of the Basin. At the
time of preparing this report, no
decision has been made to drill any of

these structures.

Norwest purchased its 1.278%
interest in the Jingemia Oil Field and
exploration permit, EP-413 for a total
consideration of $702,900. An initial
payment of $100,000 was paid on
signing the deal, with a further
payment of $462,320 paid when the
transaction was approved and
registered by the relevant Government
Authority. The balance of the purchase
price is to be paid by way of monthly
installments from production revenue
at the lesser of $25,000 or the amount
received. If no revenue is received in
any given month, Norwest will not

make a payment for that period.

Jingemia 1
30m oil column

A

e

Figure 3




REVIEW O F
Northern

WA-286-P OFFSHORE
NORTHERN PERTH
BASIN WESTERN
AUSTRALIA

Norwest Energy NL 5%

Located in the Northern
Perth Basin, WA-286-P
contains the Cliff Head Oil
Field. The permit has an
areal extent of 14,500
square kilometers
(3,583,000 acres) and is
situated about 20 kilometres
southwest of the producing

Dongara Gas Field.

APPRAISAL DRILLING

Discovered in late 2001,
appraisal of the Cliff Head
Oil Field commenced on the
6th January 2003. Cliff
Head 3 intersected a 48

OCEAN

o

INDIAN TP/15

GERALDTON

meter gross oil column of
which at least 40%
represents net oil pay. The deviated
Cliff Head 3 core hole 1 production
test flowed 3,000 barrels of oil per day
through a 28/44 inch choke with an
electrical submersible pump over a 27
metre interval 1,213-1,220m and
1,223-1,242m. Oil produced during
the production test has an API gravity

Figure 4 WA-286-P

of 33.3 degree with a Gas:Oil ratio of
100 cubic feet per barrel.

Cliff Head 4 intersected a 30 metre
gross oil column of which slightly
more than 50% represents net pay.
All wells drilled into the Cliff Head
Oil Field intersected a common Oil

water contact.

WELLS DRILLED INTO THE CLIFF HEAD OIL FIELD

WELL GROSS OIL COLUMN

NET RESERVOIR

8
Norwest Energy NL

OPERATIONS
Perth Basin

FEED STUDY

Tenders for the grant of a
contract to carry out a front-end
engineering and design
("FEED") study for the Cliff
Head Oil Field, were issued on
25t August 2003. An in
principle decision as to whether
or not the Cliff Head Oil Field
should be developed will be
taken in October 2003 and, if
that decision is positive, the
FEED contract is expected to be
awarded within a month of that
date. Once the successful tender
has been appointed, the FEED
study is expected to take
approximately four months to

complete.

Preliminary calculations
indicate that the Cliff Head Oil
Field contains between 20 and
30 million barrels recoverable of
oil (between 1 and 1.5 million
barrels net to Norwest Energy). It is
expected that the Cliff Head Oil Field
will ultimately be declared
commercial and, if this assumption is
correct, a production licence will be
applied for and the next round of
drilling will be developmental. It is
likely that production will commence
at about 20,000 barrels per day (1,000

barrels net to the Company).



EXPLORATION DRILLING Figure 5

During the recent multi well drilling
program, two wildcat exploration
wells, Mentelle 1 and Vindara 1 were
drilled in WA-286-P. Mentelle 1

intersected a small uneconomic oil

column and the well was subsequently
plugged and abandoned. Subsequent

mapping indicates this structure may

2003 2004 2005

have some up dip potential (figure 6),

and further analysis will be

undertaken. Vindara 1 intersected
only residual oil of no commercial

significance.

WA-286-P Figure 6

Twin Lions 1
SEISMIC SURVEYS

Two seismic surveys, one 2D and

Cliff Head 3
Intersected 48m gross oil column
Flowed 3,000 BOPD

one 3D, will be acquired during 2003.

A 3D seismic survey will be acquired
over the entire Cliff Head Oil Field to

assist in subsequent development and

Mentelle 1
Mentelle

Updip

location of production wells. A 2D

Cliff Head 2

seismic survey will also be recorded .
/T Intersected 36m gross oil column

within the permit to better define other

structures mapped on existing data, Cliff Head 1
\ Intersected 5m gross oil column

and to locate new features for later

follow-up drilling. Cliff Head 4 Vindara 1
Intersected 40m gross oil column

REGIONAL MAGNETIC @
SURVEY

TP/15

A regional areal magnetic survey
will be acquired during 2003,
designed to highlight faults and

structures. This survey will be

particularly useful in very shallow

waters and will minimise the need for

transitional Seismic acquisition.




REVIEW O F
Northern

TP/15 OFFSHORE NORTHERN
PERTH BASIN

Norwest Energy NL earning
10%

Situated immediately inshore from
WA-286-P which contains the Cliff
Head Oil Field, TP/15 occupies the
three nautical mile wide zone along the
Western Australian coastline. Norwest
will earn 10% interest in this permit by
funding 20% of the cost of two wells
plus testing of one, if required. The
recently drilled Twin Lions 1 satisfied
one of these wells required to be

drilled under the farmin agreement.

Twin Lions 1, drilled in February
2003, tested a large structure. Drilled
to a total depth of 1,570 metres, the
well failed to intersect any
hydrocarbons and was subsequently

plugged and abandoned.

A 2D seismic survey is planned to
be recorded in conjunction with a
similar project in TP/15, located
immediately to the west. This survey
is designed to provide more
confidence on the structural integrity
of features already mapped and to
locate others in areas providing little

modern data.

An aeromagnetic survey will also be
acquired in 2003. This survey is
required to detect and map faults and
structures where shallow water depths
mean it is difficult to acquire seismic
data.

WA-226-P OFFSHORE
NORTHERN PERTH BASIN
WESTERN AUSTRALIA

Norwest Energy NL 7.5%
Exploration Permit, WA-226-P, is

located about 230 kilometres
northwest of Geraldton and covers a
large area of under explored northern

extension to the Perth Basin.

Norwest Energy NL was free carried
through the drilling of the Morangie 1
well which commenced drilling on the
18th October 2002. Using the Sedco
702, Morangie 1 was drilled to a total
depth of 2,188 metres. Cores
extracted from the reservoir sands
exhibited good oil indications in the
upper portion of the Wagina objective
over the interval 2,109 to 2,134
metres. Wireline log and other data
collected during the drilling of this
well, however, indicate the oil was
residual and have a non-commercial
nature. It is anticipated that the

prospect has been breached, allowing

hydrocarbons to leak away.
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OPERATIONS
Perth Basin

Following the drilling of Morangie
1, a detailed 3D seismic survey was
recorded over other prospects
previously delineated by 2D data.
Comprising about 520 square
kilometers, the Macallan 3D Seismic
Survey was designed to mature the
Fiddich and Macallan Prospects for
drilling. Processing of this data is

underway.

During June 2003 Norwest sold an
option to acquire its WA-286-P
interest to Roc Oil Company Limited
in return for agreement that ROC
would fund up to A$525,000 of
Norwest’s 7.5% share of the Macallan
3D Seismic Survey. In the event that
Roc exercises this option, it will pay
Norwest a further cash payment of
A$200,000. If a discovery is declared
commercial, Roc will make a one-time
payment to Norwest of A$375,000.




EP-419 ONSHORE NORTHERN
PERTH BASIN WESTERN
AUSTRALIA

Norwest Energy NL 80% and
Operator (subject to Department of

Industry and Resources agreement)

Onshore permit; EP-419 is situated
about 30 kilometres east of the
Dongara Gas Field. The permit has a
gross area of about 630 square

kilometers.

In line with the Company’s focus on
the Perth Basin an agreement was
reached to earn 80% equity in the
permit by funding the reprocessing of

seismic data.

Approximately 260 kilometres of
existing 2D seismic was reprocessed
and mapped during the year. This
work revealed the John Structure,
which could potentially be one of the
largest undrilled structures remaining

in the area. (figure 7)

Further evaluation is being
undertaken to better understand the
structure and its potential hydrocarbon
charge. It is anticipated that a small
seismic survey will be recorded prior
to drilling. Norwest will seek to farm
out seismic and drilling costs in this

permit.

John
Structure

Figure 7 EP-419
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EP-368 ONSHORE NORTHERN
PERTH BASIN

Norwest Energy NL 10%

EP-368 is situated immediately east
of the producing Mt Horner Oil Field.
The permit was renewed in November

2002 for a further 5 year term.

During the year, evaluation of data
in the vicinity of the Allanooka Fault
has been undertaken to investigate
possible Hovea style prospects at the
Dongara Sandstone level. This work
included two sets of reprocessing and
depth mapping of existing 2D seismic.
At the time of preparing this report,
seismic processing is still in progress.
Although a number of leads have been
highlighted, further work is still

required prior to drilling.




REVIEW OF

EP-364 OFFSHORE
CARNARVON BASIN WESTERN
AUSTRALIA

Norwest Energy NL 10%
Offshore permit; EP-364 comprises

one graticular block covering a gross
area of 79.5 square kilometers. The
permit is located on the eastern shelf
margin of the Barrow Sub-Basin,
inshore from the North Herald, South
Pepper, Chervil and Saladin Oil
Fields. It contains the recently
discovered Cyrano hydrocarbon
accumulation and is in close proximity
to the Nares/Nasutus oil and gas

discovery.

Existing seismic was reprocessed
and mapped in the northern portion of
the permit. Multi client 3D seismic
was purchased and mapped by the
operator. A number of small prospects

were highlighted by this work.

Carnarvon Basin

During the year, the Operator, Tap
Oil Limited, drilled Cyrano 1, which
intersected a 29 metre oil and gas
column of which only 10 metres
represented gross oil. The
commerciality of this accumulation is
yet to be determined. Based on size,
risk of gas, timing and other factors,
Norwest elected not to participate in
drilling of Cyrano 1, but may
participate in any production arising
from this accumulation by paying a
penalty from production to Tap Oil.
The payment would be equal to eight
times the amount the Company would
have paid in respect of operations if it

had participated.
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OPERATIONS

Two similar culminations have also
been mapped in the Cyrano area. If a
further well is proposed in EP-364,
Norwest would consider participating
at its 10% equity level. It is likely
that such a well would be located to
investigate a sand bar interpreted from
seismic and well data to cut across the
prospect, providing potential for

improved reservoir quality.

=B
ita

F! 5
ﬁiﬁ
=
&

i
i_&_

|'.-.*




REVIEW OF

AC/P32 VULCAN SUB BASIN
TIMOR SEA - ASHMORE-
CARTIER TERRITORY

65.39% interest reducing to
49% paying 41.85% and
Operator

Granted in February 2001, AC/P32
comprises 13 graticular blocks
covering an area of about 1,072 square
kilometers (265,000 acres). The
depleted Skua Oil Field lies about 35
kilometers to the west and the Challis
and Cassini Oil Fields are situated 20

kilometers to the northwest.

The Joint Venture purchased 170
square kilometres of Onnia 3D seismic
data from the contractor, PGS. At
year end interpretation of this data is
nearing completion. Mapping has
confirmed the existing prospects
previously mapped on 2D seismic, and
highlighted a potentially large
stratigraphic feature with seismic
anomalies, which may relate to
trapped hydrocarbons. (figure 8)
Norwest will seek to farm out part of
its equity in this permit prior to

drilling.

FAIRFIELD [~

Vulcan

AC/P22 VULCAN SUB BASIN
TIMOR SEA - ASHMORE-
CARTIER TERRITORY

Norwest Energy NL 10%
The Puffin Oil Field is contained

within this permit, which comprises 22
graticular blocks covering an area of
about 1,800 square kilometers
(465,000 acres). Puffin 5, drilled by
the Joint Venture, intersected a 9 metre
oil column. Production testing of that
well was terminated because the high
quality reservoir sands flowed into the

well bore blocking the testing.

The initial six year permit term for
AC/P22 expires during 2003.
Negotiations are underway with the
Designated Authority for a 5 year
renewal and relinquishment
programme. On renewal, 25% of the

permit area must be surrendered

Onnia 3D survey data licensed by
the AC/P22 Joint Venture has been
reprocessed at no cost to Norwest
under an option agreement with North

American independent, Longview

AZELEA

UPDIP
LONGLEAT

MAGNOLIA
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OPERATIONS
Sub Basin

Resources. The data quality has been
improved by the reprocessing and this
has provided more confidence in the

seismic events mapped.

Reprocessing, has downgraded the
area of structure on the Puffin Horst.
The area adjacent to Puffin 3 and 4 is
now interpreted as two or three very
small, discrete, non-commercial
closures. The Puffin 5 well appears to
have been drilled off the crest of that
structural closure, but a new well
drilled at the crest would not
substantially increase the recoverable

reserves.

Reprocessing and mapping has,
however, provided greater confidence
in the Fairfield Prospect, which is
located on a terrace adjacent to the
main Puffin Horst. The previous
failure to find oil except on the Puffin
Horst means this prospect carries a
degree of risk. Further analysis of this
prospect will be undertaken prior to

making a decision to drill.



REVIEW O F OPERATIONS
Northern Perth Basin

L03-6 ONSHORE NORTHERN
PERTH BASIN

Norwest Energy 331/3%
In April 2003 Norwest applied for

an onshore petroleum permit in the
northern Perth Basin over gazetted
area L02-6. The Joint Venture has
been offered this area as an
exploration permit, which, however,
must go through the Native Title
procedure prior to grant. Evaluation
of this block indicates the presence of

structuring which could contain

hydrocarbons

14
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DI RECTORS?

REPORT

The directors present their report together with the financial report of Norwest Energy

NL ("the Company') and the consolidated financial report of the consolidated entity,

being the Company and its controlled entities, for the year ended 30 June 2003 and the

auditors report thereon.

DIRECTORS

The directors of the Company in
office at any time during or since the

financial year are:

Mr Thomas Garry O'Meally,
BSc, BE(Hons), FASOR, FAIE,
Member AGA, APIA (resigned
30 June 2003) (Chairman until
resignation) Age : 67

Mr O'Meally has a wealth of both
upstream and downstream industry
experience gained from a variety of
senior roles. For most of his forty
years in the oil and gas business he
was with AGL, where he held posts in
planning, research, development and
marketing before being appointed
General Manager of all gas
distribution subsidiaries. Later, he
became General Manager of AGL
Petroleum and for Santos Ltd, General
Manager Queensland and Northern
Territory. Mr O'Meally is a past
director of Petroz NL and has served
as President of the Australian Gas
Association and as a Councilor and
Queensland Chairman of the
Australian Petroleum Production and

Exploration Association.

Mr Henry David Kennedy
BA(Geology), MA(Geology),
Member CIMMP, SEG, PESA,
AlG (Non-Executive Director)
Age : 67

Mr Kennedy has had a long
association with Australian and New
Zealand resource companies and as a
technical director has been
instrumental in the formation and /or
development of a number of successful
listed companies, including Pan
Pacific Petroleum NL, New Zealand
Oil and Gas Limited, Mineral
Resources (NZ) Ltd and Otter
Exploration NL. During his term as
Executive Director of Otter, Pan
Pacific and NZOG, these companies
were involved in discovery of the
Tubridgi gas field and South Pepper,
North Herald and Chervil oil fields in
Western Australia and the Kupe South
and Rua oil/gas condensate fields in
New Zealand. As Chairman and Chief
Executive of Kiwi International
Resources NL and Associated Gold
Fields NL, Mr Kennedy was involved
in the discovery and development of
the Obotan gold project in Ghana prior
to the Company being merged with
Resolute Samantha Ltd in May/June
1996. He is also a director of two

listed overseas companies and the
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following Australian listed companies:
Dragon Mining NL, Bambuu Limited,
Alkane Exploration NL and Sub-

Sahara Resources NL.

Mr Alan Ivan Roy Burgess,
BSc (Hons), MAusIMM, Member
PESA (Director and Chief
Executive Officer) Age : 50

Mr Burgess obtained his
qualifications in Geology from the
University of Western Australia. He
has a background which includes
technical and management roles with
the upstream petroleum industry
spanning over 20 years. Operationally
he has managed the drilling of a
number of wildcat wells, both onshore
and offshore. He has considerable
experience in the focus area in which
Norwest Energy operates. It is this
experience that has influenced the
choice of acreage acquired by the

Company.



DIRECTORS?

Mr Colin Crabb,
BBus, CA, FCIS (Executive
Director) Age : 46

Mr Crabb is a chartered accountant
and chartered secretary who has
gained considerable experience in the
management and administration of
resource companies over the last
twenty years or so. In the 1980’s he
worked for 3 different petroleum
groups engaged in the exploration,
development and production of oil and
gas. Between 1990 and May 1996, he
was an executive director of
Associated Gold Fields NL. He is a
director or alternate of Sub-Sahara
Resources NL, Dragon Mining NL,
Pancontinental Oil & Gas NL and a
number of private mineral and
petroleum companies in Australia and

overseas.

Mr Andrejs (Andrew) Karlis
Svalbe,

BSc (Hons) Econ. Geol.
Member PESA, AAPG, ASEG,
FESWA (Alternate Director
for Mr H.D. Kennedy) Age : 60

Mr Svalbe has in excess of 25 years
experience in the oil industry working
in Australia and overseas. During this
period he has been involved with a
diverse range of exploration,
development and production projects
in the private sector, particularly with
Exxon and Pancontinental Petroleum.
As Exploration Manager and then
Chief Executive Officer, more recently
he has been Chief Geoscientist -
Petroleum for the Geological Survey
of Western Australia. Mr Svalbe is the
Chief Executive Officer and Director
of Pancontinental Oil & Gas NL.

PRINCIPAL ACTIVITIES

The principal activity of the
consolidated entity during the course
of the financial year was the
exploration for petroleum resources.
The area of focus, in particular, is in
the Perth Basin and north western

Australia and the adjacent area.

There were no significant changes in
the nature of the activities of the

economic entity during the year.

CONSOLIDATED RESULT

The consolidated loss from ordinary
activities for the year attributable to
members of Norwest Energy NL was
$2,797,197 (2002 : $9,239,378 loss).

REVIEW OF OPERATIONS -
EXPLORATION ACTIVITIES

A review of operations for the
consolidated entity during the year
appears in the "Review of Operations"

section of the Annual Report.

ENVIRONMENTAL
REGULATION

Given the current stage of activities
the consolidated entity’s operations are
not subject to any particular or
significant State or Commonwealth
environmental legislation or regulation
that adversely impact on the
operations of the Company. The
Board, however, believes that the
consolidated entity has adequate
systems in place for the management
of its environmental requirements and
is not aware of any breach of those
environmental requirements as they

apply to the consolidated entity.

16
Norwest Energy NL

REPORT

In accordance with the continuous
disclosure requirements, readers are
referred to announcements lodged with
the Australian Stock Exchange
Limited, regarding exploration and

other activities of the Group.

DIVIDENDS

The directors do not recommend
payment of any dividend. No
dividends have been paid during the

financial year.

STATE OF AFFAIRS

During the year the Company issued
50,000,000 fully paid ordinary shares
via placements and a share purchase
plan at 8 cents per share. In aggregate
the issues raised additional working
capital of $4,000,000 less issue costs
of $173,090. The company also issued
12,000,000 fully paid ordinary shares
and 3,000,000 options exercisable at
20 cents on or before 31 December
2003 or at 25 cents on or before 31
December 2004 to Black Roc Oil and
Gas plc in exchange for a 7.5%
interest in WA-286-P.

The consolidated entity spent some
$4,000,000 on exploration activities,
$733,000 on administration and
related expenses and $2,160,000
exploration expenditure was written

off during the year.

In the opinion of directors there
were no other significant changes in
the state of affairs of the consolidated
entity that occurred during the
financial year not otherwise disclosed

in this report or the financial report.



EVENTS SUBSEQUENT TO
BALANCE DATE

There has not arisen in the interval
between the end of the financial year
and the date of this report any item,
transaction or event of a material and
unusual nature which in the opinion of
the directors of the Company, is likely
to affect significantly the operations of
the consolidated entity, the results of
those operations, or the state of affairs
of the consolidated entity, in

subsequent financial years.

LIKELY DEVELOPMENTS

Details of the consolidated entity's
planned exploration activities may be
found in the Review of Operations

section of the Annual Report.

Other information as to likely
developments in the operations of the
consolidated entity and the expected
results of those operations in
subsequent financial years have not
been included in this report because,
the directors believe, on reasonable
grounds, that to include such
information would be likely to result
in unreasonable prejudice to the

consolidated entity.

OPTIONS

As at the date of this report the following options over ordinary shares are on

issue:-

Options now exercisable at 20 cents before 31/12/03

or 25¢ before 31/12/04(listed)

Options issued to directors and employees exercisable

At 20 cents per share before 28/11/2007

46,420,643

4,750,000

The names of persons who currently hold options in the above scheme are entered

in the register of options kept by the Company pursuant to Section 170 of the

Corporations Act 2001. The register may be inspected free of charge.

These options do not entitle the holder to participate in any share issue in any

other body corporate.

No options have been exercised during or since the end of the financial year.

During or since the end of the financial year, the Company granted options over

unissued ordinary shares to the following directors and to the five most highly

remunerated officers of the company as part of their remuneration:

No. of options granted

TG O’Mealley 600,000
HD Kennedy 300,000
AIR Burgess 1,500,000
C Crabb 900,000
PL Munachen 750,000
AK Svalbe 300,000

Exercise price

20 cents
20 cents
20 cents
20 cents
20 cents

20 cents

Expiry date
28 November 2007
28 November 2007
28 November 2007
28 November 2007
28 November 2007

28 November 2007

All options were granted during the financial year. No options have been granted

since the end of the financial year.
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DIRECTORS' INTERESTS

The relevant interest of each director in the ordinary share capital of the Company shown in the register of Directors'

Shareholdings as at the date of this report is:

Fully Paid Shares Listed Options Unlisted Options

H.D. Kennedy direct 72,500 nil
indirect 29,720,560 6,135,000 300,000

A.LLR. Burgess direct nil nil nil
indirect 10,000 5,000 1,500,000

C. Crabb direct nil nil nil
indirect 2,863,060 650,000 900,000

A.K. Svalbe direct nil nil nil
indirect nil nil 300,000

(Alternate for Mr Kennedy)

DIRECTORS' and SENIOR EXECUTIVES EMOLUMENTS

The Company’s remuneration of board members and senior executives has been set based upon generally accepted industry

standards for small petroleum exploration entities.

Details of the nature and amount of each e